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New York, NY  10025 
 
 
 
To All DIT Shareholders: 
 
The Diocesan Investment Trust, or DIT, was established in 1943 by the Trustees of the Estate and Property of the Diocesan Convention 
of New York (“TEP”) to provide investments for the TEP and other entities within the Diocese. In 2005 the DIT established the Parish 
Endowment Management Service, or “PEMS”, to assist parishes with the management of their long-term assets. The TEP was 
established by Diocesan Convention in 1877 and acts as trustee to over one-hundred trusts; beneficiaries include individual 
congregations and related entities throughout the Diocese. 
 
In accord with its mandate the DIT engaged Commonfund in April, 2009, to assist the Trustees in providing prudent, institutional grade 
investment management and endowment services to the TEP, parishes and other institutions within the Episcopal Diocese of New York. 
As of December 31, 2019, the DIT oversaw $91.7 million on behalf of more than 253 trusts and entities throughout the Diocese. 
 
Of the $91.7 million, $37.3 million (41%) represented various trust accounts (TEP), $36.7 million (40%) voluntary investments by 
parishes and institutions throughout the Diocese, and $17.7 million (19%) was invested on behalf of parishes in the PEMS program. 
During the year investors subscribed nearly $4.8 million for new shares in the DIT Fund and redeemed $3.8 million to satisfy various 
operating and other needs, including automated quarterly distributions under the PEMS program of approximately $655,000. 
 
The DIT Fund finished the year up 19.0%, outperforming its policy benchmark* by 30 basis points. Annualized performance measured 
from the inception of our relationship with Commonfund (April 2009) through December 31, 2019, was +8.5%, outperforming the 
policy benchmark* return of +8.2%. These performance figures are net of all fees paid to Commonfund, but do not reflect the deduction 
of DIT administrative expenses of approximately 0.29% (annualized), which include the cost of processing redemption and subscription 
requests, custody, an annual audit, and the salary of our executive director.  
 
Despite cautious investor sentiment heading into 2019, performance of equity markets greatly exceeded expectations with the S&P 500 
returning 31.5% and the MSCI All Country World Index returning 26.6%. Slow yet steady global economic growth and accommodative 
central bank policies were sufficient to overcome geopolitical headlines and trade war fears. The Endowment for the year outperformed 
its policy benchmark* by 30 basis points. The main source of the outperformance was largely driven by stock selection within the Global 
Equity Fund, the DIT’s largest investment. Within fixed income, dovish policy stances by global central banks led to the Federal Reserve 
cutting rates three times in calendar year 2019, effectively reversing the four rate hikes that were enacted the prior year. The DIT’s fixed 
income portfolio returned +7.6% for calendar year 2019, outperforming the Weighted Fixed Income Composite (a blend of the 
Bloomberg Barclays U.S. Aggregate Bond Index and 3-Month Treasury Bills) by 20 basis points.  An allocation to a direct lending 
private credit strategy was additive, returning 10.2%, while security selection within core bonds aided overall performance. Alternative 
investments outperformed for the year (+10.0% vs. -9.4% for the weighted alternatives composite**) mainly driven by the hedge fund 
portfolio return of +7.2%, which outperformed the HFRI FoF Conservative Index return 6.3%. 
 
Investment allocation was managed within limits prescribed by the Trustees. At year end, capital entrusted to the DIT was allocated 
59.0% to equities, 23.4% to fixed income, and 17.6% to liquid alternatives (primarily hedge fund managers). 
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*Policy Benchmark:  
5/1/2009 to 6/30/2013 17.0% S&P500 Index; 15.0% Russell 3000; 12.5% Bloomberg Barclays US Aggregate Bond Index; 12.5% HFRI Equity Hedge Index; 10.0% 
MSCI World ex U.S.; 5.0% MSCI EMF Net; 5.0% 3 Month Tbill; 5.0% Bloomberg Commodity Index; 5.0% Absolute 11%; 5.0% HFRI FOF Conservative Index; 
3.0% Russell 2000; 3.0% FTSE World Govt. Bond Index; 2.0% Bloomberg Barclays US Inflation-Linked Index 
7/1/2013 to 9/30/2017 55.0% MSCI AC World Index Net; 17.5% HFRI FOF Composite Index; 12.5% Bloomberg Barclays US Aggregate Bond Index; 5.0% 3 Month 
Tbill; 5.0% Bloomberg Commodity Index; 3.0% FTSE World Govt. Bond Index; 2.0% Bloomberg Barclays US Inflation- Linked Index 
10/1/2017 to 12/31/2019 58.0% MSCI AC World Index Net; 20.0% Bloomberg Barclays US Aggregate Bond Index; 12.0% HFRI FOF Conservative Index; 5.0% 3 
Month Tbill; 5.0% S&PGlobal LargeMidCap Commodity and Resources Index 
**Weighted Alternatives Composite:  
5/1/2009 to 6/30/2013 45.5% HFRI Equity Hedge Index; 18.2% Bloomberg Commodity Index; 18.2% Absolute 11%; 18.2% HFRI FOF Conservative Index 
7/1/2013 to 9/30/2017 77.8% HFRI FOF Composite Index; 22.2% Bloomberg Commodity Index 
10/1/2017 to 12/31/2019 70.6% HFRI FOF Conservative Index; 29.4% S&PGlobal LargeMidCap Commodity and Resources Index 
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Generally  
This material has been prepared by Commonfund Asset Management Company, Inc. 
(“Comanco”) and/or Commonfund Capital, Inc. (“CCI”) (each, an “Investment Manager”), each 
of which are indirect wholly owned subsidiaries of The Common Fund for Nonprofit 
Organizations (“TCF” and, together with Comanco, CCI, Commonfund Securities, Inc. (“CSI”) and 
its or their affiliates, “Commonfund”). The information in this material is for illustration and 
discussion purposes only. It is not intended to be, nor should it be construed or used as, 
investment, tax or legal advice, any recommendation or opinion regarding the appropriateness 
or suitability of any investment or strategy, or an offer to sell, or a solicitation of an offer to 
buy, any interest in any security, including any interest in a private fund, pool, investment 
product, managed account or other investment vehicle (each, an “Investment Product”). This 
material is qualified in its entirety by the information contained in any Investment Product’s 
offering documents, including the governing partnership or operating agreement, investment 
management agreement, subscription agreement, or an Investment Product’s prospectus or 
other offering memorandum related thereto, as applicable (collectively, a “Prospectus”). Any 
offer or solicitation of an investment in an Investment Product may be made only by delivery of 
the Investment Product’s Prospectus to qualified investors by CSI. Prospective investors should 
rely solely on the Prospectus in making any investment decision. The Prospectus contains 
important information, including, among other information, a description of an Investment 
Product’s risks, investment program, fees and expenses, and should be read carefully before 
any investment decision is made. This material does not take into account the particular 
investment objectives, restrictions, or financial, legal or tax situation of any specific investor. An 
investment in an Investment Product is not suitable for all investors. Each Investment Manager 
is registered with the SEC as an investment adviser. CSI is registered as a broker‐dealer with the 
U.S. Securities and Exchange Commission (“SEC”) and is a member of the Financial Industry 
Regulatory Authority, Inc. (“FINRA”) and the Securities Investor Protection Corporation (“SIPC”). 
The registrations and memberships above in no way imply that the SEC, FINRA or SIPC have 
endorsed any of the entities, products or services discussed herein. 

 

Distribution  
Distribution of this material and the offer of an Investment Product may be restricted in certain 
jurisdictions. This material is not intended for distribution or use by any person or entity in any 
jurisdiction or country where such distribution or use would be contrary to local law or 
regulation. This material and the information contained in this material is confidential, is the 
property of Commonfund, is intended only for intended recipients and their authorized agents 
and representatives and may not be reproduced or distributed to any other person without 
prior written consent. 
 
This material is as of the date indicated, may not be complete, is subject to change and does 
not contain material information regarding an Investment Product, including specific 
information relating to an investment in an Investment Product and related risks factors. Unless 
otherwise stated, information provided in this material is derived from one or more parts of 
Commonfund’s databases and internal sources.  
 
Certain information has been provided by and/or is based on third‐party sources and, although 
believed to be reliable, has not been independently verified. An Investment Manager is not 
responsible for errors or omissions from these sources. No representation is made with respect 
to the accuracy, completeness or timeliness of information and Commonfund assumes no 



obligation to update or otherwise revise such information. Unless the context otherwise 
requires, the term “investor” and “client” may be used interchangeably.  

 
 

Investment Process  
No representation is made that an Investment Manager’s or an Investment Product’s 
investment process, investment objectives, goals or risk management techniques will or are 
likely to be achieved or successful or that an Investment Product or any underlying investment 
will make any profit or will not sustain losses. An investment in an Investment Product involves 
risk, as disclosed in the Prospectus. An Investment Manager may engage in investment 
practices or trading strategies that may increase the risk of investment loss and a loss of 
principal may occur. The risk management techniques which may be utilized by an Investment 
Manager cannot provide any assurance that an Investment Product will not be exposed to risks 
of significant trading losses.  
 
Any descriptions involving investment process, investment examples, statistical analysis, 
investment strategies or risk management techniques are provided for illustration purposes 
only, will not apply in all situations, may not be fully indicative of any present or future 
investments, may be changed in the discretion of an Investment Manager and are not intended 
to reflect performance. 
 
Any portfolio characteristics and limits reflect guidelines only and are implemented, and may 
change, in the discretion of an Investment Manager. Investments are selected by, and will vary 
in the discretion of, an Investment Manager and are subject to availability and market 
conditions, among other factors without prior notice to investors. There is no requirement that 
an Investment Manager or an Investment Product observe these guidelines, or that any action 
be taken if these guidelines are exceeded or are not met or followed.  

 

Market Commentary  
Any opinions, assumptions, assessments, statements or the like (collectively, “Statements”) 
regarding future events or which are forward‐looking, including regarding portfolio 
characteristics and limits, constitute only subjective views, beliefs, outlooks, estimations or 
intentions of an Investment Manager, should not be relied on, are subject to change due to a 
variety of factors, including fluctuating market conditions and economic factors, and involve 
inherent risks and uncertainties, both general and specific, many of which cannot be predicted 
or quantified and are beyond an Investment Manager’s or an Investment Product’s control. 
Future evidence and actual results (including actual composition and investment characteristics 
of an Investment Product’s portfolio) could differ materially from those set forth in, 
contemplated by, or underlying these Statements, which are subject to change without notice. 
There can be no assurance and no representation is given that these Statements are now, or 
will prove to be accurate, or complete in any way. The Investment Manager undertakes no 
responsibility or obligation to revise or update such Statements. Statements expressed herein 
may not be shared by all personnel of Commonfund. 

 

Performance | Open-End Investment Products  
Unless otherwise indicated, performance of open‐end Investment Products shown is 
unaudited, net of applicable management, performance and other fees and expenses, 
presumes reinvestment of earnings and excludes investor specific sales and other charges. Fees 



may be modified or waived for certain investors. Please refer to an Investment Product’s 
Prospectus or the Investment Manager’s Form ADV Part 2A for more information regarding the 
Investment Product’s fees, charges and expenses. An investor’s actual performance and actual 
fees may differ from the performance information shown due to, among other factors, capital 
contributions and withdrawals or redemptions, different share classes and eligibility to 
participate in “new issues.” 

 
 

Performance | Closed-End Investment Products  
Unless otherwise indicated, performance of closed‐end Investment Products shown is net of all 
fees and any carried interest and excludes commitments by the applicable general partner and 
any limited partners that do not pay a management fee. Each Investment Product’s Internal 
Rate of Return (“IRR”) should be evaluated in light of the information and risks disclosed in the 
respective Prospectus. Certain investors in an Investment Product may receive a management 
fee and management fee discount; performance data herein reflects the weighted average 
blended management fee applicable to actual limited partners of such vehicles. Return 
information is calculated on a dollar‐weighted (e.g., internal rate of return), since inception 
basis. There can be no assurance that unrealized investments ultimately will be realized at the 
valuations used in calculating IRRs or Net Multiples or that the calculated IRRs will be obtained. 
Actual realized returns will depend on, among other factors, future operating results, the value 
of assets and market conditions at the time of disposition, any related transaction costs and the 
timing and manner of sale. Certain Investment Products use leverage to finance investments, 
which may involve a high degree of financial risk. Such Borrowings has the potential to enhance 
overall returns that exceed the Investment Product’s cost of borrowed funds; however, 
borrowings will further diminish returns (or increase losses on capital) to the extent overall 
returns are less than the Investment Product’s cost of borrowed funds. Where applicable, 
returns take into consideration the reinvestment or “recycling” of investment proceeds. 

 

Hypothetical Portfolios and Hypothetical Results | Generally  
Certain asset‐allocation frameworks depicted in this presentation are hypothetical and do not 
represent the investment performance or the actual accounts of any investors (“Hypothetical 
Portfolio”).  
 
Performance of Hypothetical Portfolios and other composite performance results (based on 
sector attribution and other dissections and combinations of actual Investment Product 
performance) should be considered hypothetical results (collectively, “Hypothetical Results”). 
Hypothetical Portfolios and Hypothetical Results do not reflect actual trading or performance 
by an Investment Product or an investor, or a recommendation on the part of an Investment 
Manager or CSI to any particular investor; nor should they be considered as indicative of the 
skills of the Investment Adviser. Hypothetical Portfolios and Hypothetical Results are provided 
for illustrative purposes only and do not guarantee past or future investment results. 
Hypothetical Results are based on assumptions, and do not reflect the impact that economic 
and market factors may have on investment decisions for an Investment Manager. Differences 
between the hypothetical assumptions and an actual investment are material and decrease 
substantially the illustration value of any Hypothetical Results. Hypothetical Portfolios may not 
take into account the goals, risk tolerance and circumstances of each investor. An investment 
decision should not be based on Hypothetical Results.  

 



Advisory Services  
Advisory services, including those described under the trade name “Commonfund Strategic 
Solutions,” are generally provided by Comanco or, on occasion, by CCI and subject to an 
investment advisory agreements. Comanco’s and CCI’s Form ADV Part 2A will be provided upon 
request. 

 

Outsourced Chief Investment Officer (OCIO)  
There is no legal or regulatory term defining “OCIO” or “outsourced chief investment officer” 
services, and the meaning of such term varies from one individual to another.  Accordingly, 
such services have been defined for purposes hereof to mean the management of (i) an 
institution’s long‐term or operating reserves (“Reserves”) pursuant to an investment 
management agreement executed between a registered investment advisor and such 
institution (or, in certain limited circumstances, through a fund or separate account structure 
intended to achieve comparable objectives) and (ii) all or substantially all of an institution’s 
Reserves, with advice related thereto being provided to such institution by a registered broker‐
dealer and which advice is solely incidental to the conduct of such broker‐dealer’s business or 
to its brokerage services. 

 

Benchmarks and Financial Indices  
Benchmarks and financial indices are shown for illustrative purposes only. They provide general 
market data that serves as point of reference to compare the performance of Investment 
Product’s with the performance of other securities that make up a particular market. Such 
benchmark and indices are not available for direct investment and their performance does not 
reflect the expenses associated with the management of an actual portfolio, the actual cost of 
investing in the instruments that comprise it or other fees. An Investment Product’s investment 
objective is not restricted to the securities and instruments comprising any one index. No 
representation is made that any benchmark or index is an appropriate measure for comparison. 
For a list of commonly used indices, please visit www.commonfund.org/important‐disclosures. 
This list may not represent all available indices or those indices used in this material. 

 
 

Certain Risks  
Portfolio, volatility or return targets or objectives, if any, are used solely for illustration, 
measurement or comparison purposes and as an aid or guideline for prospective investors to 
evaluate a particular Investment Product’s strategy, volatility and accompanying information. 
Such targets or objectives reflect subjective determinations of an Investment Manager based 
on a variety of factors including, among others, the Investment Product’s investment strategy 
and prior performance (if any), volatility measures, portfolio characteristics and risk, and 
market conditions. Volatility and performance will fluctuate, including over short periods, and 
should be evaluated over the time period indicated and not over shorter periods. Actual 
volatility and returns will depend on a variety of factors including overall market conditions and 
the ability of an Investment Manager to implement an Investment Product’s investment 
process, investment objectives and risk management. Performance targets or objectives should 
not be relied upon as an indication of actual or projected future performance; such targets or 
objectives may not be achieved, in whole or in part. For a list of commonly used measures of 
risk, please visit www.commonfund.org/important‐disclosures. 

 

 



Survey Rankings  
The Commonfund rankings cited are from Market Strategies International. Cogent Reports™. 
US Institutional Investor Brandscape: February 2018 and are based on respondents’ answers to 
questions in which they were asked to rank 55 asset managers on various brand attributes. The 
results were reported by Cogent based on four groups of respondents: Pension <$500M, 
Pension $500M+, Non‐Profit <$500M, Non‐Profit $500+. The survey was fielded online October 
13, 2017 to November 28, 2017 and 371 investors with $100 million or more in institutional 
investable assets participated in the survey. Survey participants were required to play a direct 
role in the evaluation and selection of investments or asset managers within their organization. 
In determining the sampling frame for this study, Cogent indicated that it relied upon Standard 
& Poor’s Money Market Directories (MMD) database of institutional investors. MMD supplied 
Cogent with a list of contacts at pensions and non‐profits with a minimum of $100 million in 
investable assets. Cogent further reported that, to ensure the population for this research was 
representative of the universe of institutional investors, strict quotas were established by 
Cogent based upon a nested classification of institutional investor by category and size of 
assets. It also represented that data were weighted to be representative of the distribution of 
institutions by asset size and category according to the most recent MMD data. The data have a 
margin of error of +5.0% at the 95% confidence level. 

 
The above summary is not a complete list of the risks, tax considerations and other important disclosures 
involved in investing in an Investment Product and is subject to disclosures in such Investment Product’s 
Prospectus. Please refer to and review carefully the Investment Product’s applicable Prospectus for a 
more detailed list of the Investment Product’s risks and other disclosures prior to making any investment 
in such Investment Product. 
Asset allocations may not equal 100% due to rounding.  
Past performance is not indicative of future results. An investor may lose all or a substantial portion of 
their investment in an Investment Product.  
Commonfund Securities, Inc., member FINRA, SIPC. www.commonfund.org/important-disclosures 
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Independent Auditors’ Report 
 
 
Trustees of the Estate and Property of the 
Diocesan Convention of New York as Trustees for the 
Diocesan Investment Trust of the Diocese of New York 
 
We have audited the accompanying financial statements of the Diocesan Investment Trust of the Diocese of 
New York (the “Trust”), consisting of the Diocesan Investment Trust of the Diocese of New York (“DIT 
Fund”), which comprise the statement of assets and liabilities, including the schedule of investments, as of 
December 31, 2019, and the related statements of operations, changes in net assets and cash flows for the 
year then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Diocesan Investment Trust of the Diocese of New York as of December 31, 2019, and the 
results of its operations and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 

 
 

New York, New York 
April 22, 2020 



Diocesan Investment Trust 
of the Diocese of New York

Statement of Assets and Liabilities
December 31, 2019

ASSETS
Investments, at fair value (cost $68,260,060) 92,466,492$      
Receivable from brokers and custodian 1,500,000
Cash on deposit with custodian 3,848
Receivable for investor subscriptions 454,819

Total Assets 94,425,159$      

LIABILITIES
Payable to brokers and custodian 1,500,000
Accrued liabilities 88,309
Payable for investor redemptions 303,670
Dividend distributions payable
   to shareholders 835,304

Total Liabilities 2,727,283          

NET ASSETS 91,697,876$      

See notes to financial statements
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Diocesan Investment Trust
of the Diocese of New York

Schedule of Investments
December 31, 2019

Percent of Fair
Shares Description/Geography Net Assets Value

Equity Funds
2,814,448 Commonfund Strategic Solutions Global Equity, LLC (United States) 60% 54,562,950$     

Total Equity Funds (cost $32,532,710) 60% 54,562,950       

Fixed Income Funds
1,288,788 Commonfund Institutional High Quality Bond Fund, LLC (United States) 15% 14,169,530       
1,314,871 State Street Institutional U.S. Government Money Market Fund (United States) 1% 1,314,871         

Total Fixed Income Funds (cost $15,076,553) 16% 15,484,401       

Commodity Investment Funds
499,604 SSgA S&P Global Large Mid Cap Natural Resources Index (United States) 5% 4,629,831         

Total Commodity Investment Funds (cost $4,063,082) 5% 4,629,831         

Private Debt Funds
612,253 Commonfund Private Credit Fund 2018, L.P. (United States) 1% 673,224            

1,757,100 Cerberus Offshore Levered Loan Opportunities Fund III, L.P. (Cayman Islands) 2% 2,111,257         

Total Private Debt Funds (cost $2,378,341) 3% 2,784,481         

Alternative Investment Funds
1,031,473 Commonfund Global Absolute Alpha Company (Cayman Islands) 13% 11,617,329       

Total Alternative Investment Funds (cost $10,821,874) 13% 11,617,329       

Total Investments (cost $64,872,560) 97% 89,078,992       

Temporary Investments
Cash Awaiting Transfer 0% 80,000              
Fiduciary Trust Company International Short Term

Investment Pool U.S. Treasury 4% 3,307,500         

Total Cash and Cash Equivalents (cost $3,387,500) 4% 3,387,500         

Total Investments (cost $68,260,060) 101% 92,466,492       

Other Assets and Liabilities, Net -1% (768,616)           

Net Assets 91,697,876$     

See notes to financial statements
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INVESTMENT INCOME
Interest and dividends 1,014,972$     

EXPENSES
Administrative fees 216,940
Advisory fees 189,239
Professional fees 27,400
Custodian fees 5,040              

Total Expenses 438,619          
Net Investment Income 576,353          

NET REALIZED AND 
UNREALIZED GAINS (LOSS) ON INVESTMENTS

Net realized gains from security transactions
Proceeds from sales 13,635,314     
Cost of securities sold (12,141,877)    

Net Realized Gain on Investments 1,493,437       

Net increase in unrealized appreciation
on investments 12,589,035     

Net Realized and Unrealized Gain
on Investments 14,082,472     

Net increase in Net Assets 
Resulting from Operations 14,658,825$   

Diocesan Investment Trust 
of the Diocese of New York

Statement of Operations
Year Ended December 31, 2019

See notes to financial statements
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FROM OPERATIONS AND DIVIDEND DISTRIBUTIONS
Net investment income 576,353$       
Net realized gain on investments 1,493,437      
Net increase in unrealized appreciation on investments 12,589,035    
Net increase in Net Assets Resulting from Operations 14,658,825    
Dividend distributions to shareholders (3,283,355)     

Net Change in Net Assets Derived from Operations
and Dividend Distributions to Shareholders 11,375,470    

FROM TRANSACTIONS IN 
 SHARES OF BENEFICIAL INTEREST
Proceeds received from subscriptions to
   shares of beneficial interest 4,839,429
Amounts paid on redemption of shares 
   of beneficial interest (3,756,715)     

Change in Net Assets Derived From Transactions in Shares 
of Beneficial Interest 1,082,714      

Net Change in Net Assets 12,458,184    

NET ASSETS
Beginning of year 79,239,692    

End of year 91,697,876$  

Diocesan Investment Trust 
of the Diocese of New York

Statement of Changes in Net Assets
Year Ended December 31, 2019

See notes to financial statements
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CASH FLOWS FROM OPERATING ACTIVITIES
Net increase in net assets resulting from operations 14,658,825$    
Adjustments to reconcile net decrease in net assets resulting 

from operations to net cash from operating activities
Purchase of investments (11,958,778)     
Sale of investments 13,635,314      
Net increase in unrealized appreciation on investments (12,589,035)     
Net realized gain on investments (1,493,437)       
Change in Operating Assets and Liabilities

Receivable from brokers and custodian 1,332,058        
Receivable for investor subscriptions (15,180)            
Payable to brokers and custodian (1,325,000)       
Accrued liabilities 36,792
Payable for investor redemptions (117,451)          
Dividend distributions payable to shareholders 32,403             

Net Cash from Operating Activities 2,196,511        

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds received from subscriptions to

shares of beneficial interest 4,839,429        
Amounts paid on redemption of shares 

of beneficial interest (3,756,715)       
Dividend distributions to shareholders (3,283,355)       

Net Cash from Financing Activities (2,200,641)       
Net Change in Cash and Cash Equivalents (4,130)              

CASH AND CASH EQUIVALENTS
Beginning of year 7,978               

End of year 3,848$             

Diocesan Investment Trust 
of the Diocese of New York

Statement of Cash Flows
Year Ended December 31, 2019

See notes to financial statements
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Diocesan Investment Trust  
of the Diocese of New York 

 
Notes to Financial Statements 

December 31, 2019 
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1. Organization 
 

The Trustees of the Estate and Property of the Diocesan Convention of New York, (the 
"TEP") is a tax-exempt corporation established in 1877 by distinguished Episcopal 
laymen, at the direction of the Diocesan Convention, to receive and hold property for 
churches, institutions, and endowments of the Diocese. The TEP established the 
Diocesan Investment Trust of the Diocese of New York (the “Trust”).  
 
The investment guidelines of the Trust reflect the broad investment allocation 
opportunities of The Common Fund for Nonprofit Organizations with its Affiliates. 
 

2. Summary of Significant Accounting Policies  
 

 Basis of Accounting 
 

The accompanying financial statements have been prepared in accordance with 
accounting principles generally accepted in the United States of America (“US GAAP”). 
 
The Trust is an investment company following accounting and reporting guidance 
contained in the Financial Accounting Standards Board (“FASB”) Accounting Standards 
Codification (“ASC”) 946, Financial Services Investment Companies (“Topic 946”). 
 
Effective January 1, 2019 the Trust adopted ASC Topic 606, Revenue from Contracts 
with Customers ("ASC “Topic 606”). The new revenue guidance requires that an entity 
recognize revenue to depict the transfer of promised goods or services to customers in 
an amount that reflects the consideration to which the entity expects to be entitled in 
exchange for those goods or services. The guidance requires an entity to follow a five-
step model to (a) identify the contract(s) with a customer, (b) identify the performance 
obligation in the contract, (c) determine the transactions price, (d) allocate the 
transaction price to the performance obligation in the contract, and (e) recognize 
revenue when (or as) the entity satisfied a performance obligation. The Trust’s adoption 
of ASC Topic 606 has no impact on the Trust’s Financial Statements. 
 
Use of Estimates 
 
The preparation of financial statements requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period.  Accordingly, actual 
results could differ from those estimates.   
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2. Summary of Significant Accounting Policies (continued) 
 
Fair Value Measurements  
 
The Trust follows Financial Accounting Standards Board (FASB) guidance on Fair Value 
Measurements which defines fair value and establishes a fair value hierarchy organized 
into three levels based upon the input assumptions used in pricing assets. Level 1 
inputs have the highest reliability and are related to assets with unadjusted quoted 
prices in active markets.  Level 2 inputs relate to assets with other than quoted prices in 
active markets which may include quoted prices for similar assets or liabilities or other 
inputs which can be corroborated by observable market data. Level 3 inputs are 
unobservable inputs and are used to the extent that observable inputs do not exist.  
 
Pursuant to U.S. GAAP guidance, alternative investments where fair value is measured 
using the Net Asset Value (“NAV”) per share as a practical expedient are not 
categorized within the fair value hierarchy. 

 
Investments Valuation 
 
Investments are carried at fair value.  
 
Investment Income Recognition 
 
Purchases and sales of securities are recorded on a trade-date basis. Interest income is 
recorded on the accrual basis and dividends are recorded on the ex-dividend date. 
Realized and unrealized gains and losses are included in the determination of the 
change in net assets. 
 
Cash and Cash Equivalents 
 
The Trust considers all highly liquid financial instruments with a maturity of three months 
or less at the time of purchase to be cash equivalents. 
 
Distributions to Shareholders 

 
Shareholders receive quarterly dividend distributions. Distributions are declared for 
Shareholders of record on the 10th day of the last month of a quarter and are 
calculated based on 1% of the average market value of the DIT Fund’s previous 
twelve quarters. 

 
Accounting for Uncertainty in Income Taxes 
 
The Trust is a tax-exempt corporation; however, the Trust recognizes the effect of 
income tax positions only if those positions are more likely than not of being sustained.   
Management has determined that the Trust had no uncertain tax positions that would 
require financial statement disclosure or recognition. The Trust is subject to U.S. 
federal, state or local income tax audits. 
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2. Summary of Significant Accounting Policies (continued) 
 

 Transactions with Broker 
 
Amounts due from brokers may be restricted to the extent that they serve as deposits for 
securities sold short.  In the normal course of business, substantially all of the DIT Fund’s 
securities transactions, money balances and security positions are transacted with the 
DIT Fund’s broker.  The DIT Fund is subject to credit risk to the extent any broker with 
which it conducts business is unable to fulfill contractual obligations on its behalf.  The DIT 
Fund’s management monitors the financial condition of such brokers and does not 
anticipate any losses from these counterparties. 
 

 Subsequent Events Evaluation by Management 
 
Management has evaluated subsequent events for disclosure and/or recognition in the 
financial statements through the date that the financial statements were available to be 
issued, which date is April 22, 2020. 
 
Subsequent to year end, the COVID-19 pandemic has resulted in substantial volatility in 
the global financial markets.  As a result, the Trust’s investment portfolio has incurred a 
significant decline in its fair value since December 31, 2019.  Because the value of the 
Trust’s individual investments have and will fluctuate in response to changing market 
conditions, the amount of losses, if any, that will be recognized in subsequent periods 
cannot be determined. 
 

3. Investment Activity 
 
Purchases and sales of individual investments by the DIT Fund, other than short-term 
investments, for the year ended, and gross unrealized gains and losses as of December 
31, 2019, consists of the following:  
 

Purchases 11,958,778    

Sales (13,635,314)  

Unrealized Gains 24,206,432    

Unrealized Losses -                     
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4. Investment Risks, Uncertainties and Concentration 
 

Alternative Investment Funds consist of non-traditional, not readily marketable 
investments, some of which may be structured as offshore limited partnerships, venture 
capital funds, hedge funds, private equity funds, private debt funds and common trust 
funds. The underlying investments of such funds, whether invested in stocks or other 
securities, are generally not currently traded in a public market and typically are subject 
to restrictions on resale. Values determined by investment managers and general 
partners of underlying securities that are thinly traded or not traded in an active market 
may be based on historical cost, appraisals, a review of the investees’ financial results, 
financial condition and prospects, together with comparisons to similar companies for 
which quoted market prices are available or other estimates that require varying 
degrees of judgment.  
 
Investments are carried at fair value. Because of the inherent uncertainty of valuations, 
the estimated fair values may differ significantly from the values that would have been 
used had a ready market for such investments existed or had such investments been 
liquidated, and those differences could be material. 
 
At December 31, 2019, three individual investments represented approximately 60%, 
15%, and 13% of net assets. 

 
5. Fair Value of Investments 
 

The following are major categories of investments measured at fair value on a recurring 
basis at December 31, 2019 grouped by the fair value hierarchy, for those investments 
subject to categorization within such hierarchy: 

 
Quoted Prices Significant Significant

in Active Markets Other Other 
for Identical Observable Unobservable

Assets (Level 1) Inputs (Level 2) Inputs (Level 3) Total
Mutual Funds

Equity Funds (1) -$                      -$                    -$                     54,562,950$   
Fixed Income Funds (1) -                        -                      -                       15,484,401     
Commodity Investment Funds (1) -                        -                      -                       4,629,831       
Private Debt Funds (1) -                        -                      -                       2,784,481       
Alternative Investment Funds (1) -                        -                      -                       11,617,329     

Temporary Investments
U.S. Treasury 3,387,500         -                      -                       3,387,500       

3,387,500$       -$                    -$                     92,466,492$   

 
 

(1) As discussed in Note 2, investments that are measured using the practical 
expedient are not classified within the fair value hierarchy. The fair value amounts 
presented in the total column of this table are intended to permit reconciliation of the 
fair value hierarchy to the amounts presented in the Statement of Assets and 
Liabilities. 
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5. Fair Value of Investments (continued) 
 
There were no transfers into and out of any level of the fair value hierarchy for assets 
measured at fair value for the year ended December 31, 2019. 

 
Information regarding investments, including alternatives, valued at NAV using the 
practical expedient at December 31, 2019 is as follows: 

 
Redemption

Unfunded Redemption Notice
Fair Value Commitments Frequency Period

Equity Funds (a) 54,562,950$   -$                   Monthly 5 days
Fixed Income Funds (b) 15,484,401     -                     Daily, Weekly 1-5 days
Commodity Investment Funds (c) 4,629,831       -                     Daily 2 days
Private Debt Funds (d) 2,784,481       1,862,166      No Redemptions N/A
Alternative Investment Funds (e) 11,617,329     -                     Quarterly 65 days

Total 89,078,992$   1,862,166$    

 
 

a. Investments in funds that invest both long and short primarily in U.S. common 
stocks, partnerships and other Commonfund managed funds.   
 

b. Investments in funds that invest primarily in dollar-denominated investment grade 
bonds, inflation-indexed securities, sovereign bonds and other fixed income 
securities.   

 
c. Investments that pursue a multi-strategy approach to investing in the commodities 

markets, which include common stock and preferred stock on exchange traded 
agriculture goods, metals, minerals, energy products and foreign currencies. 

 
d. Private debt funds acquire illiquid debt obligations or debt-related financial 

instruments.  The category is comprised of strategies such as investing in secured 
debt assets.  

 
e. Investments in funds that invest both long and short, primarily in global markets 

including but not limited to equity, currencies and fixed income.  The fair values of 
the investments in this category have been estimated using level 3 inputs that are 
unobservable inputs and are used to the extent that observable inputs do not exist, 
such as the net asset value per share of the investments. 
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6. Advisory Fees 
 
The Commonfund for Nonprofit Organizations and its Affiliated Subsidiaries (the 
“Commonfund”) provide investment management and advisory services for the Trust 
using their Strategic Solutions program.  The Commonfund charges administrative and 
management advisory fees to individual mutual funds held by the Trust at the fund level 
and include these costs in the computation of net asset value.  Certain other 
Commonfund funds charge management advisory fees to the Trust directly by 
redeeming shares or interests in the respective Commonfund fund for the applicable 
month or quarter-end period.  These direct charges are recorded as advisory fees and 
exclude administrative and management advisory fees computed as part of the net 
asset value of Commonfund mutual funds. 
 

7. Dividend Distributions Payable to Shareholders 
  

The Trust declared a dividend per share of $1.4293 as of December 10, 2019.  The 
dividends were paid on January 15, 2020, to shareholders of record on December 10, 
2019. 
 
In addition, the Trust declared a dividend per share of $1.4527 as of March 10, 2020. 
The dividends were paid on April 15, 2020, to shareholders of record on March 10, 
2020. 
 

8.  Capital Share Transactions and Undistributed Net Beneficial Interest 
 

Each investor owns a beneficial interest in the DIT Fund as represented by shares of 
equal interest in the DIT Fund, each representing an undivided proportionate interest in 
all of the assets and liabilities of the DIT Fund. Transactions in shares of beneficial 
interest were as follows for the Trust: 
 

578,468         

Shares subscribed 32,066           

Shares redeemed (25,167)         

Shares of beneficial interest, 
Ending December 31, 2019 585,367         

Shares of beneficial interest, 
Beginning January 1, 2019

 
 
Subscriptions and redemptions of shares in the Trust are generally permitted on the last 
day of each month.  Notice of intent to subscribe or redeem from the Trust should be 
given in the form of a letter received by the Trust no later than the twentieth of the 
month. 
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9. Related Party Transactions 
 
The TEP invests directly in the DIT Fund, and through the Parish Endowment 
Management Service (PEMS) program.  PEMS allows the TEP to retain, invest, 
reinvest and disburse the endowment funds for each church under investment 
management contracts.  Each PEMS unit issued to a parish represents a percentage 
beneficial ownership interest in the DIT Fund.  Other parishes also invest directly in the 
funds of the Trust. 
 

Shares Cost of Market Value
Owned Shares of Shares

TEP 238,078.307      20,093,081$  37,295,017$    
PEMS 112,996.112      15,266,869    17,700,865      
Other Parishes 234,292.651      29,143,862    36,701,994      

Total 585,367.070      64,503,812$  91,697,876$     
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10. Financial Highlights 
 

Financial highlights for the year ended December 31, 2019 are as follows: 
 

2019 2018 2017 2016 2015

Per Share Operating Performance:

Net asset value,
  Beginning of year 136.982$      151.468$     134.872$     134.145$     140.640$     

Income from investment
operations:
  Net investment income 0.996            1.643           1.427 1.191           1.500           
  Net realized and unrealized
    gain (loss) on investments 24.351          (10.576)        20.649         4.934           (2.735)          
Total from Investment
  Operations 162.329        142.535       156.948       140.270       139.405       
Less distributions
  to shareholders (5.679)          (5.553)          (5.480)          (5.398)          (5.260)          
Net Asset Value,
  End of year 156.650$      136.982$     151.468$     134.872$     134.145$     

Total Return 18.71% -6.08% 16.59% 4.66% -0.90%

Ratios and Supplemental Data:

Net assets, End of year, rounded
  ($ thousands) 91,698$        79,240$       86,394$       76,804$       74,651$       

Ratio of expenses to 
average net assets:
  Investment advisory fees 0.219% 0.148% 0.148% 0.153% 0.154%
  Other administrative costs 0.289% 0.263% 0.219% 0.232% 0.219%

    Total Expense Ratio 0.508% 0.411% 0.367% 0.385% 0.373%

Ratio of net investment income
  to average net assets 0.668% 1.103% 0.989% 0.893% 1.075%

Number of shares outstanding
  at End of year, rounded (000's omitted) 585               578              570              569              556              

 
Financial highlights are calculated for the share class as a whole. An individual 
shareholder’s returns and ratios may vary based on the timing of share transactions. 
 
 

* * * * * 




